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Notice is hereby given that, pursuant
to the Paperwork Reduction Act of 1995
(44 U.S.C. 3501 et seq.), the Securities
and Exchange Commission
(“Commission”) is soliciting comments
on the collection of information
summarized below. The Commission
plans to submit this existing collection
of information to the Office of
Management and Budget for extension
and approval.

Form 18-K (17 CFR 249.318) is an
annual report form used by foreign
governments or political subdivisions of
foreign governments that have securities
listed on a United States exchange. The
information to be collected is intended
to ensure the adequacy and public
availability of information available to
investors. We estimate that Form 18-K
takes approximately 8 hours to prepare
and is filed by approximately 36
respondents for a total annual reporting
burden of 288 hours (8 hours per
response X 36 responses).

Written comments are invited on: (a)
Whether this proposed collection of
information is necessary for the
performance of the functions of the
agency, including whether the
information will have practical utility;
(b) the accuracy of the agency’s estimate
of the burden imposed by the collection
of information; (c) ways to enhance the
quality, utility, and clarity of the
information collected; and (d) ways to
minimize the burden of the collection of
information on respondents, including
through the use of automated collection
techniques or other forms of information
technology. Consideration will be given
to comments and suggestions submitted
in writing within 60 days of this
publication.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid
control number.

Please direct your written comment to
Charles Riddle, Acting Director/Chief
Information Officer, Securities and
Exchange Commission, c/o Candace
Kenner, 100 F Street NE, Washington,
DC 20549 or send an email to: PRA_
Mailbox@sec.gov.

Dated: May 8, 2019.
Eduardo A. Aleman,
Deputy Secretary.
[FR Doc. 2019—-09801 Filed 5-10-19; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),! and Rule 19b—4 thereunder,?
notice is hereby given that on April 26,
2019, Cboe EDGX Exchange, Inc. (the
“Exchange” or “EDGX”) filed with the
Securities and Exchange Commission
(the “Commission”) the proposed rule
change as described in Items I and II
below, which Items have been prepared
by the Exchange. The Exchange filed the
proposal as a ““‘non-controversial”
proposed rule change pursuant to
Section 19(b)(3)(A)(iii) of the Act3 and
Rule 19b—4(f)(6) thereunder.4 The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

Cboe EDGX Exchange, Inc. (the
“Exchange”” or EDGX Options”)
proposes to amend the Exchange’s
opening process, add a global trading
hours session (“Global Trading Hours”
or “GTH”) for options on the Mini-SPX
Index (“XSP options”) and make
corresponding changes, modify trading
hours for certain equity and index
options, update its Rules regarding
order cancellation, clarify the manner in
which the Exchange announces
determinations it makes under the
Rules, and make other conforming and
nonsubstantive changes. The text of the
proposed rule change is provided in
Exhibit 5.

The text of the proposed rule change
is also available on the Exchange’s
website (http://markets.cboe.com/us/
options/regulation/rule_filings/edgx/),
at the Exchange’s Office of the
Secretary, and at the Commission’s
Public Reference Room.

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(iii).
417 CFR 240.19b—4(f)(6).

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

In 2016, the Exchange’s parent
company, Cboe Global Markets, Inc.
(““Cboe Global”), which is also the
parent company of Cboe Exchange, Inc.
(“Cboe Options”) and Cboe C2
Exchange, Inc. (“C2”), acquired the
Exchange, Cboe EDGA Exchange, Inc.
(“EDGA”), Cboe BZX Exchange, Inc.
(“BZX or BZX Options”), and Cboe BYX
Exchange, Inc. (“BYX” and, together
with C2, Cboe Options, EDGA, and BZX,
the “Cboe Affiliated Exchanges’’). The
Cboe Affiliated Exchanges are working
to align certain system functionality,
retaining only intended differences
between the Cboe Affiliated Exchanges,
in the context of a technology migration.
Cboe Options intends to migrate its
technology to the same trading platform
used by the Exchange, C2, and BZX
Options in the fourth quarter of 2019.
The proposal set forth below is intended
to add certain functionality to the
Exchange’s System that is more similar
to functionality offered by Cboe Options
in order to ultimately provide a
consistent technology offering for
market participants who interact with
the Cboe Affiliated Exchanges. Although
the Exchange intentionally offers certain
features that differ from those offered by
its affiliates and will continue to do so,
the Exchange believes that offering
similar functionality to the extent
practicable will reduce potential
confusion for Users.

Global Trading Hours

The proposed rule change adds a GTH
trading session to the Rules. Currently,
transactions in equity options, which
includes options on individual stocks,
exchange-traded funds (“Fund
Shares” 5), exchange-traded notes

5 See Rule 19.3(i).
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(“Index-Linked Securities” 8), and other
securities) may occur from 9:30 a.m. to
4:00 p.m.7, except for options on Fund
Shares, Index-Linked Securities, and
broad-based indexes, which will close at
4:15 p.m.8 As proposed, these hours are
referred to as “Regular Trading
Hours.” 2 Regular Trading Hours are
consistent with the regular trading
hours of the most other U.S. options
exchanges. Cboe Options has a global
trading hours session during which
trading in certain option classes, which
trading session occurs from 3:00 a.m. to
9:15 a.m.10 Additionally, many U.S.
stock and futures exchanges, which
allow for trading in some of their listed
products for various periods of time
outside of Regular Trading Hours.!1

As noted above, many U.S. stock
exchanges allow for trading in stocks
before and after the regular trading
hours of 9:30 a.m. to 4:00 p.m.,
including stocks that comprise the Dow
Jones Industrial Average. It is common
for investors to engage in hedging and
other investment strategies that involve
index options and some of the stocks
that comprise the underlying index.
Currently, this investment activity on

6 See Rule 19.3(1).

7 All times are Eastern time unless otherwise
noted.

8 See current Rule 21.2(a). The proposed rule
change moves the rule provision in current Rule
21.2(b) into proposed Rule 21.2(b)(1), so that all
rule provisions regarding Regular Trading Hours of
equity options are included in the same place.

9 See also proposed Rule 16.1, definition of
Regular Trading Hours or RTH (the trading session
consisting of the regular hours during which
transactions in options may be effected on the
Exchange, as set forth in Rule 21.2); and Cboe
Options Rule 1.1 (definition of Regular Trading
Hours). The proposed rule change makes
nonsubstantive changes to Rule 16.1 to alphabetize
the definitions in that rule, delete the paragraph
heading “(a)”” since that is the only paragraph in the
rule and delete subparagraph numbering, and add
headings for each defined term.

10 See Cboe Options Rule 6.1.

11 See, e.g., BZX Rule 1.5(c), (r), (w), and (ee)
(regular trading hours from 9:30 a.m. until 4:00 p.m.
Eastern time, two early trading sessions (Early
Trading Session and Pre-Opening Session) from
7:00 a.m. until 9:30 a.m. and an After Hours
Trading Session from 4:00 p.m. to 8:00 p.m. Eastern
time); NASDAQ Stock Market LLC Rule 4617
(regular trading hours from 9:30 a.m. until 4:00 p.m.
Eastern time and extended trading hours from 4:00
a.m. until 9:30 a.m. and 4:00 p.m. to 8:00 p.m.
Eastern time); and New York Stock Exchange LLC
Series 900 (providing for an off-hours trading
facility to operate outside of the regular 9:30 a.m.
to 4:00 p.m. Eastern time trading session); see also,
e.g., Chicago Board of Trade Extended Trading
Hours for Grain, Oilseeds and Ethanol—Frequently
Asked Questions (indicating that certain
agricultural commodity products are available for
electronic trading 21 hours a day on the CME
Globex trading platform); and Intercontinental
Exchange, Inc. Regular Trading & Support Hours
(indicating that many of its listed products are
available for trading for periods of time outside of
Regular Trading Hours, including overnight
sessions).

the Exchange would be limited to
Regular Trading Hours. Additionally,
securities trading is a global industry,
and investors located outside of the
United States generally operate during
hours outside of Regular Trading Hours.
The Exchange believes there may be
global demand from investors for
options on XSP, which may be
exclusively listed 12 on Cboe Affiliated
Exchanges and which the Exchange
plans to list during the proposed Global
Trading Hours (as defined below), as
alternatives for hedging and other
investment purposes. Given that XSP
options are currently only eligible to
trade during Regular Trading Hours, it
is difficult for non-U.S. investors to
obtain the benefits of trading in this
option. It is also difficult for U.S.
investors that trade in non-U.S. markets
to use these products as part of their
global investment strategies. To meet
this demand, and to keep pace with the
continuing internationalization of
securities markets, the Exchange
proposes to offer trading in XSP options
from 8:30 a.m. to 9:15 a.m. Monday
through Friday (“Global Trading Hours”
or “GTH”).

Proposed Rule 21.2(c) states except
under unusual conditions as may be
determined by the Exchange, Global
Trading Hours are from 8:30 a.m. to 9:15
a.m. on Monday through Friday.13
While this trading session will be
shorter than the global trading hours
session on Cboe Options and various
stock exchanges, the Exchange believes
this proposed trading session will
increase the time during which Options
Members may implement these
investment strategies. This GTH trading
session will allow market participants to
engage in trading these options in
conjunction with extended trading
hours on U.S. stock exchanges for
securities that comprise the index
underlying XSP options and in
conjunction with part of regular
European trading hours. The proposed
rule change also adds to Rule 16.1 a
definition of trading session, which
means the hours during which the

12 An “exclusively listed option” is an option that
trades exclusively on an exchange (or exchange
group) because the exchange has an exclusive
license to list and trade the option or has the
proprietary rights in the interest underlying the
option. An exclusively listed option is different
than a “singly listed option,” which is an option
that is not an “exclusively listed option” but that
is listed by one exchange and not by any other
national securities.

13 See also proposed Rule 16.1, definition of
Global Trading Hours or GTH (the trading session
consisting of the hours outside of Regular Trading
Hours during which transactions in options may be
effected on the Exchange and are set forth in Rule
6.1); and Cboe Options Rule 1.1 (definition of
Global Trading Hours).

Exchange is open for trading for Regular
Trading Hours or Global Trading Hours
(each of which may be referred to as a
trading session), each as defined in
proposed Rule 21.2. Unless otherwise
specified in the Rules or the context
indicates otherwise, all Rules apply in
the same manner during each trading
session.1* As discussed below, the
Exchange may not permit certain order
types to be applied to orders during
Global Trading Hours that it does permit
during Regular Trading Hours.

Proposed Rule 21.2(c)(1) provides the
Exchange with authority to designate as
eligible for trading during Global
Trading Hours any exclusively listed
index option designated for trading
under Chapter XXIX.15 If the Exchange
so designates a class, then transactions
in options in that class may be made on
the Exchange during Global Trading
Hours.16 As indicated above, the
Exchange has approved XSP options for
trading on the Exchange during Global
Trading Hours. The Exchange may list
for trading during Global Trading Hours
any series in eligible classes that it may
list pursuant to Rule 19.6.17 Any series
in eligible classes that are expected to be
open for trading during Regular Trading
Hours will be open for trading during
Global Trading Hours on the same
trading day (subject to Rule 21.7 (as
proposed to be amended, as discussed
below), which sets forth procedures for
the opening of trading).18

The proposed rule change defines a
“business day” or “trading day’’ as a
day on which the Exchange is open for
trading during Regular Trading Hours
(this is consistent with the current
concept of trading day used but not
defined in the Rules).19 A business day

14 This includes business conduct rules in
Chapter XVIII and rules related to doing business
with the public in Chapter XXVI. Additionally a
broker-dealer’s due diligence and best execution
obligations apply during Global Trading Hours. See
also Cboe Options Rule 6.1A(a).

15 A class that the Exchange lists for trading
during RTH only will be referred to as an “RTH
class,” and a class the Exchange lists for trading
during both GTH and RTH will be referred to as an
“All Sessions class.” See Rule 16.1, proposed
definitions of ““All Sessions classes” and ‘“RTH
classes.”

16 The Exchange believes it is appropriate to
retain flexibility to determine whether to operate
during Global Trading Hours so that it can complete
all system work on other preparations prior to
implementing Global Trading Hours in a class, and
so that the Exchange can evaluate trading activity
during Global Trading Hours once implemented
and determine whether to continue or modify the
trading session (subject to applicable rule filings).

17 See also Cboe Options Rule 6.1A(c).

18 See also Cboe Options Rule 6.1A(c).

19 The proposed rule change makes
corresponding changes to the definitions of market
open and market close in Rule 16.1 to provide that

Continued
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or trading day will include both trading
sessions on that day. In other words, if
the Exchange is not open for Regular
Trading Hours on a day (for example,
because it is an Exchange holiday), then
it will not be open for Global Trading
Hours on that day. Cboe Options has the
same definition of business day and
trading day.20

Global Trading Hours will be a
separate trading session from Regular
Trading Hours. However, GTH will use
the same Exchange servers and
hardware as those used during RTH.21
All Options Members may participate in
Global Trading Hours. Options Members
do not need to apply or take any
additional steps to participate in Global
Trading Hours. Additionally, because
the Exchange will use the same servers
and hardware during Global Trading
Hours as it uses for Regular Trading
Hours, Options Members may use the
same ports and connections to the
Exchange for all trading sessions.22 The
Book used during Regular Trading
Hours will be the same Book used
during Global Trading Hours.23

As further discussed below, the
Exchange expects there to be reduced
liquidity, higher volatility, and wider
markets during Global Trading Hours,
and investors may not want their orders
or quotes to execute during Global
Trading Hours given those trading
conditions. To provide investors with
flexibility to have their orders and
quotes execute only during RTH, or both
RTH and GTH, the proposed rule
change adds an All Sessions order and
an RTH Only order. An “All Sessions”
order is an order a User designates as
eligible to trade during both GTH and

each term specifies the start or end, respectively, of
a trading session.

20 See Cboe Options Rule 1.1.

21 This is different than the trading sessions on
Cboe Options, which uses different servers and
hardware for each trading session.

22 Only Options Members will be able to access
the System during any trading session. Cboe
Options Trading Permit Holders must obtain a
separate permit and use different connections to
participate in global trading hours. See Cboe
Options Rules 3.1 and 6.1A(d).

23 See proposed Rule 16.1, which amends the
definition of EDGX Options Book to mean the
electronic book of simple orders and quotes
maintained by the System on which orders and
quotes may execute during the applicable trading
session. The Book during GTH may be referred to
as the “GTH Book,” and the Book during RTH may
be referred to as the “RTH Book.” The additional
language regarding the execution of orders and
quotes is intended to distinguish the Book from the
Queuing Book, on which orders and quotes may not
execute, as discussed below. With respect to
complex orders, the same complex order book
(“COB”) will be used for all trading sessions. See
proposed Rule 21.20(a) (definition of COB). This is
different than Cboe Options, which uses separate
books for each trading session, which are not
connected.

RTH. An unexecuted All Sessions order
on the GTH Book at the end of a GTH
trading session enters the RTH Queuing
Book and becomes eligible for execution
during the RTH opening rotation and
trading session on the same trading day,
subject to a User’s instructions (for
example, a User may cancel the order).24
An “RTH Only” order is an order a User
designates as eligible to trade only
during RTH or not designated as All
Sessions. An unexecuted RTH Only
order with a Time-in-Force of GTC or
GTD on the RTH Book at the end of an
RTH trading session enters the RTH
Queuing Book and becomes eligible for
execution during the RTH opening
rotation and trading session on the
following trading day (but not during
the GTH trading session on the
following trading day), subject to a
User’s instructions.25

Because trading sessions are
completely separate on Cboe Options,
there are not distinct order types
corresponding to the proposed RTH
Only and All Sessions order
instructions. An order or quote
submitted to GTH on Cboe Options may
only execute during GTH, and an order
or quote submitted to RTH on Cboe
Options may only execute during RTH.
The proposed RTH Only order is
equivalent to any order submitted to
RTH on Cboe Options. While the
Exchange is not proposing an equivalent
to an order submitted to GTH on Cboe
Options, and instead is proposing an All
Sessions order, Users may still submit
an equivalent to a “GTH only” order by
submitting an All Sessions order with a
good-til-date Time-in-Force, with a time
to cancel before the RTH market open.
Therefore, Users can submit orders to
participate in either trading session, or
both, and thus the proposed rule change
provides Users with additional
flexibility and control regarding in
which trading sessions their orders and
quotes may be eligible to trade.

Generally, trading during the GTH
trading session will occur in the same
manner as it occurs during the RTH
trading session. However, because the
GTH market may have different
characteristics than the RTH market
(such as lower trading levels, reduced
liquidity, and fewer participants), the
Exchange may deem it appropriate to
make different determinations for
trading rules for each trading session.
Proposed Rule 16.3(b) states to the
extent the Rules allow the Exchange to

24 See proposed Rule 21.1(d)(13).
25 See proposed Rule 21.1(d)(14). The RTH Only
and All Sessions order instructions will also be

available for complex orders. See proposed Rule
21.20(b)(7) and (8).

make a determination, including on a
class-by-class or series-by-series basis,
the Exchange may make a determination
for GTH that differs from the
determination it makes for RTH. The
Exchange maintains flexibility with
respect to certain rules so that it may
apply different settings and parameters
to address the specific characteristics of
that class and its market. For example,
Rule 21.8(d) allows the Exchange to
apply priority overlays to the pro-rata
allocation method on a class-by-class
basis; and Rule 21.20(b) allows the
Exchange to determine when complex
order types are available.26 Proposed
rule 21.1(a) and (d) allow the Exchange
to make certain order types and Times-
in-Force, respectively, not available for
all Exchange systems or classes (and
unless stated in the Rules or the context
indicates otherwise, as proposed).2?
This proposed rule change will provide
the Exchange with appropriate
flexibility to address different trading
characteristics, market models, and
investor base of each class. Because
trading characteristics during RTH may
be different than those during GTH
(such as lower trading levels, reduced
liquidity, and fewer participants), the
Exchange believes it is appropriate to
extend this flexibility to each trading
session. The Exchange represents that it
will have appropriate personnel
available during GTH to make any
determinations that Rules provide the
Exchange or Exchange personnel will
make (such as trading halts, opening
series, and obvious errors).

The proposed rule change amends
Rules 22.2 and 22.3 to provide that a
Designated Primary Market Maker’s and
Market Maker’s, respectively, selected
class appointment applies to classes
during all trading sessions. In order
words, if a Market Maker selects an
appointment in XSP options, that
appointment would apply during both
GTH and RTH (and thus, the Market-
Maker would have an appointment to
make markets in XSP during both GTH
and RTH). As a result, a Market-Maker
continuous quoting obligations set forth
in Rule 22.6(d) would apply to the class
for an entire trading day (including both
trading sessions), which is comprised of
7.5 hours.28 Pursuant to Rule 22.6(d), a

26 Therefore, the priority overlays that applies to
a class during RTH may differ from the allocation
algorithm that apply to that class during GTH.

27 The proposed rule change amends these rules
to explicitly state that the Exchange may make these
determinations on a trading session basis. The
proposed rule change also clarifies in the Rules that
Rule 21.20 sets forth the order types the Exchange
may make available for complex orders.

28 See proposed Rule 22.6(d). This is different
from Cboe Options, which applies Market-Maker
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Market-Maker must enter continuous
bids and offers in 60% of the
cumulative number of seconds, or such
higher percentage as the Exchange may
announce in advance, for which that
Market-Maker’s appointed classes are
open for trading, excluding any adjusted
series, any intra-day add-on series on
the day during which such series are
added for trading, any Quarterly Option
Series, and any series with an expiration
of greater than 270 days. The Exchange
calculates this requirement by taking the
total number of seconds the Market-
Maker disseminates quotes in each
appointed class (excluding the series
noted above), and dividing that time by
the eligible total number of seconds
each appointed class is open for trading
that day.29 As proposed, the 45 minutes
that comprise Global Trading Hours
during which the Exchange will list
series of XSP options 3° will be included
in the denominator of this calculation.
The Exchange expects to list 4,302
series of XSP options, 312 of which with
expirations of greater than 270 days and
660 with quarterly expirations.
Therefore, 3,330 series will be counted
for purposes of determining a Market
Maker’s continuous quoting obligation
for the number of minutes the series are
open during Global Trading Hours.

For example, suppose a Market Maker
has appointments in ten classes.
Assume there are 2,000 series
(excluding series with quarterly
expirations and expirations of greater
than 270 days) in each class, for a total
of 20,000 series, and all series in each
of those ten classes are open for trading
from 9:30:30 to 4:00:00. That would
create an eligible total number of
seconds for each series of 23,370
seconds (and thus, a total of 467,400,000
seconds for all appointed classes in the
aggregate) each trading day. To satisfy
its continuous quoting obligation, the
Market Maker would need to be quoting
for 60% of that time in any combination
of series across those classes (or a total
of at least 280,440,000 seconds).
Suppose when the Exchange begins
listing XSP options on the Exchange for
both GTH and RTH, the Market-Maker
selects an XSP appointment, and the
Exchange lists 3,330 series of XSP
options that do not have quarterly
expirations or expirations of greater
than 270 days. Assume all series in XSP

appointments separately to each trading session.
See Cboe Options Rules 6.1A(e) and 8.7(d).

29 The proposed rule change clarifies that the time
the Exchange is open for trading on a trading day
(including all trading sessions) will be considered
when determining a Market Maker’s satisfaction of
this obligation.

30 This is the number of XSP series currently
listed on Cboe Options.

are open for trading from 8:30:30 to
9:15:00 and 9:30:30 to 4:15:00. That
would create an eligible total number of
seconds of 8,891,100 seconds during
GTH and 80,819,100 seconds during
RTH, for a total of 89,710,200 seconds,
for XSP during the trading day). If XSP
were only listed during RTH, the total
eligible quoting time would be
548,219,100 seconds across the eleven
classes, and a Market Maker would be
required to quote 328,931,460 seconds
in series across those classes. If XSP
were listed in both RTH and GTH, the
total eligible quoting time would be
557,110,200 seconds during a trading
day across all eleven classes, and the
Market Maker would be required to
quote 334,266,120 seconds across series
in the eleven classes. Therefore,
extending the XSP continuous quoting
obligation for a Market Maker with
appointments in a total of eleven
classes, including XSP, would increase
a Market Maker’s required quoting time
by 5,334,660 seconds, or 1.62%. The
Market Maker could determine to satisfy
this increase during RTH or GTH in any
of its appointed classes. For example, if
a Market Maker selects an XSP
appointment but does not want to
participate during GTH, the Market
Maker could add this quoting time
during RTH (e.g., given the total of
23,330 series across its 11 appointed
classes, the Market Maker could quote
an additional 485 seconds (just over 8
minutes) in each of 11,000 of those
series (fewer than half of its appointed
series) on a trading day, it could satisfy
its continuous quoting obligation
without quoting in any XSP series
during any portion of GTH.

As the above example demonstrates,
while the proposed rule change will
increase the total time during which a
Market Maker with an XSP appointment
must quote, this increase is de minimis
given that a Market Maker’s compliance
with its continuous quoting obligation is
based on all classes in which it has an
appointment in the aggregate. Selecting
an appointment in XSP options will be
optional and within the discretion of a
Market Maker. Additionally, the
Exchange is providing Market Makers
with the opportunity to quote during
GTH (and receive the benefits of acting
as a Market Maker with respect to
transactions it effects during that time)
without creating additional connections
to the Exchange or undertaking separate
membership requirements (as is
required on Cboe Options). Given this
ease of access to the GTH trading
session, the Exchange believes Market
Makers may be encouraged to quote
during that trading session. The

Exchange believes Market Makers will
have an incentive to quote in XSP
options during Global Trading Hours
given the significance of the S&P 500
Index within the financial markets, the
expected demand, and given that the
stocks underlying the index are also
trading during those hours (which may
permit execution of certain hedging
strategies). Extending a Market Maker’s
appointment to Global Trading Hours
will enhance liquidity during that
trading session, which benefits all
investors during those hours. Therefore,
the Exchange believes the proposed rule
change provides customer trading
interest with a net benefit, and
continues to maintain a balance of
Market Maker benefits and obligations.

The proposed rule change amends the
definitions of all-or-none orders, market
orders, stop orders, and stop-limit
orders to state that those order types
may not be applied to orders designated
as All Sessions order (i.e., all-or-none,
market, stop, and stop-limit orders will
not be eligible for trading during
GTH).3* The Exchange expects reduced
liquidity, higher volatility, and wider
spreads during GTH. Therefore, the
Exchange believes it is appropriate to
not allow these orders to participate in
GTH trading in order to protect
customers should wide price
fluctuations occur due to the potential
illiquid and volatile nature of the
market or other factors that could
impact market activity.32

Proposed Rule 21.1(c)(3) provides that
no current index value underlying an
index option trading during Global
Trading Hours will be disseminated
during or at the close of that trading
session. The value of the underlying
index will not be recalculated during or
at the close of Global Trading Hours.
The closing value of the index from the
previous trading day will be available
for Options Members that trade during
Global Trading Hours. However, the
Exchange does not believe it would be
useful or efficient to disseminate to
Options Members the same value
repeatedly at frequent intervals, as it
does during Regular Trading Hours

31 The proposed rule change also amends the
introductory language to Rule 6.10(c) to provide
that certain restrictions on the use of order types
may be set forth in the Rules (such as the proposed
restrictions on the use of market orders, stop orders,
and stop-limit orders during GTH).

32 Cboe Options Rule 6.1A(f) also prohibits these
orders from participating in GTH trading. Cboe
Options Rule 6.1A(f) also prohibits good-til-
cancelled orders from participating during GTH.
However, because the Exchange will use the same
Book for all trading sessions, and thus any GTC
orders that do not trade during GTH may become
eligible for trading during RTH, the Exchange does
not believe it is necessary to restrict use of this
time-in-force.
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(when that index value is being
updated).33

Proposed Rule 17.5 requires Options
Members to make certain disclosures to
customers regarding material trading
risks that exist during Global Trading
Hours. The Exchange expects overall
lower levels of trading during Global
Trading Hours compared to Regular
Trading Hours. While trading processes
during Global Trading Hours will be
substantially similar to trading
processes during Regular Trading Hours
(as noted above), the Exchange believes
it is important for investors, particularly
public customers, to be aware of any
differences and risks that may result
from lower trading levels and thus
requires these disclosures. Proposed
Rule 17.5 provides that no Options
Member may accept an order from a
customer for execution during Global
Trading Hours without disclosing to
that customer that trading during Global
Trading Hours involves material trading
risks, including the possibility of lower
liquidity (including fewer Market-
Makers quoting), higher volatility,
changing prices, an exaggerated effect
from news announcements, wider
spreads, the absence of an updated
underlying index or portfolio value or
intraday indicative value and lack of
regular trading in the securities
underlying the index or portfolio and
any other relevant risk. The proposed
rule provides an example of these
disclosures. The Exchange believes that
requirement Options Members to
disclose these risks to non-TPH
customers will facilitate informed
participation in Global Trading Hours.

The Exchange also intends to
distribute to Options Members and
make available on its website a
Regulatory Circular regarding Global
Trading Hours that discloses, among
other things, that (1) the current
underlying index value may not be
updated during Global Trading Hours,
(2) that lower liquidity during Global
Trading Hours may impact pricing, (3)
that higher volatility during Global
Trading Hours may occur, (4) that wider
spreads may occur during Global
Trading Hours, (5) the circumstances
that may trigger trading halts during
Global Trading Hours, (6) required

33 Rules 29.3(b)(11), 29.6(b)(10), and 29.6(d)(8)
provide that underlying index values will be
disseminated at least once every 15 seconds.
Proposed Rule 21.2(c)(3) supersedes those
provisions with respect to Global Trading Hours.
Cboe Options Rule 24.3 also states that
dissemination of the current index value will occur
after the close of Regular Trading Hours (and, thus,
not after the close of Global Trading Hours, as no
new index value will have been calculated during
that trading session) and from time-to-time on days
on which transactions are made on the Exchange.

customer disclosures (as described
above), and (7) suitability requirements.
The Exchange believes that, with this
disclosure, Global Trading Hours are
appropriate and beneficial
notwithstanding the absence of a
disseminated updated index value
during those hours.

As set forth above, the differences in
the Rules between the trading process
during RTH and during GTH is that
certain order types and instructions will
not be available during GTH, no values
for indexes underlying index options
will be disseminated during GTH, and
Options Members that accept orders
from customers during GTH will be
required to make certain disclosures to
those customers. As noted above, other
rules will apply in the same manner, but
the Exchange may make different
determinations between RTH and GTH.
The Exchange believes these differences
are consistent with the differences
between the characteristics of each
trading session. The Exchange also
notes the following:

o All Options Members may, but will
not be required to, participate during
Global Trading Hours. As noted above,
while a Market-Maker’s appointment to
an All Sessions class will apply to that
class whether it quotes in series in that
class or not during GTH, the Exchange
believes any additional burden related
to the application of a Market-Maker’s
quoting obligation to the additional 45
minutes will be de minimis. The
Exchange believes even if a Market-
Maker elects to not quote during GTH,
its ability to satisfy its continuous
quoting obligation will not be
substantially obligated given the short
length of GTH and the few series that
will be listed for trading during GTH.

e The Exchange expects Options
Members that want to trading during
GTH to have minimal preparation. The
Exchange will use the same connection
lines, message formats, and feeds during
RTH and GTH.34 Options Members may
use the same ports and EFIDs for each
trading session.35

34 The same telecommunications lines used by
Options Members during Regular Trading Hours
may be used during Global Trading Hours, and
these lines will be connected to the same
application serve at the Exchange during both
trading sessions. This is different from Cboe
Options, which connects its telecommunications
lines to a separate application serve during each
trading session.

35 An Options Member may elect to have separate
ports or EFID for each trading session, but the
Exchange will not require that. This is different
from Cboe Options, which requires Options
Members to use separate log-ins and acronyms (the
equivalent of ports and EFIDs) for each trading
session.

e The same opening process (as
amended below) will be used to open
each trading session.

¢ Order processing will operate in the
same manner during Global Trading
Hours as it does during Regular Trading
Hours. There will be no changes to the
ranking, display, or allocation
algorithms rules (as noted above, the
Exchange will have authority to apply a
different allocation algorithm to a class
during Global Trading Hours than it
applies to that class during Regular
Trading Hours).

e There will be no changes to the
processes for clearing, settlement,
exercise, and expiration.36

e The Exchange will report the
Exchange best bid and offer and
executed trades to the Options Price
Reporting Authority (“OPRA”) during
Global Trading Hours in the same
manner they are reported during
Regular Trading Hours. Exchange
proprietary data feeds will also be
disseminated during Global Trading
Hours using the same formats and
delivery mechanisms with which the
Exchange disseminates them during
Regular Trading Hours. Use of these
proprietary data wills during Global
Trading Hours will be optional (as they
are during Regular Trading Hours).37

e The same Options Members that are
required to maintain connectivity to a
backup trading facility during Regular
Trading Hours will be required to do so
during Global Trading Hours.38 Because
the same connections and serves will be
used for both trading sessions, a Options
Member will not be required to take any
additional action to comply with this
requirement, regardless of whether the
Options Member chooses to trade
during Global Trading Hours.

¢ The Exchange will process all
clearly erroneous trade breaks during
Global Trading Hours in the same
manner it does during Regular Trading
Hours and will have Exchange officials

36 The Exchange has held discussions with the
Options Clearing Corporation, which is responsible
for clearance and settlement of all listed options
transactions and has informed the Exchange that it
will be able to clear and settle all transactions that
occur on the Exchange and handle exercises of
options during Extended Trading Hours.

37 Any fees related to receipt of the OPRA data
feed during Global Trading Hours will be included
on the OPRA fee schedule. Any fees related to
receipt of the Exchange’s proprietary data feeds
during Global Trading Hours will be included on
the Exchange’s fee schedule (and will be included
in a separate rule filing) or the Exchange’s market
data website, as applicable.

38 Currently, Options Members with accounts for
5% or more of the executed volume, measured on
a quarterly basis, the Exchange must connect to the
Exchange’s backup facilities and participate in
testing. The same test will be used for all trading
sessions. See EDGX Options Regulatory Circular
18-011 (July 3, 2018); and Rule 2.4.
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available to do so (the same officials that
do so during Regular Trading Hours).

e The Exchange will perform all
necessary surveillance coverage during
Global Trading Hours.

e The Exchange may halt trading
during Global Trading Hours in the
interests of a fair and orderly market in
the same manner it may during Regular
Trading Hours pursuant to Rule 29.10
(as proposed to be amended, as
described below). The proposed rule
change amends current Rule 29.10(e)
(proposed Rule 29.10(d)) to provide that
during Global Trading Hours, Rule
29.10(a)(1) through (3), (b), and (c) (as
proposed) do not apply. As discussed
above, Global Trading Hours will not
coincide with the hours of trading of the
underlying primary securities market.
Generally, the Exchange considers
halting trading only in response to
unusual conditions or circumstances, as
it wants to interrupt trading as
infrequently as possible and only if
necessary to maintain a fair and orderly
market. During Regular Trading Hours,
it would be unusual, for example, for
stocks or options underlying an index to
not be trading or the current calculation
of the index to not be available.
However, as discussed above, there will
be no calculation of underlying indexes
during Global Trading Hours, and
Global Trading Hours do not coincide
with the regular trading hours of the
underlying stock or options (there may
be some overlap with trading of certain
underlying stocks, as mentioned
above 39). Thus, the factors described in
proposed Rule 29.10(a) are not unusual
for Global Trading Hours, and thus the
Exchange does not believe it is
necessary to consider these as reasons
for halting trading during that trading
session. Exclusion of Global Trading
Hours from those provisions will allow
trading during that trading session to
occur despite the existence of those
conditions (if the Exchange considered
the existence of those conditions during
Global Trading Hours, trading during
Global Trading Hours could be halted
every day). It is appropriate for the
Exchange to consider any unusual
conditions or circumstances detrimental
to the maintenance of a fair and orderly
market during Global Trading Hours,
which may, for example, include
whether the underlying primary
securities market was halted at the close
of the previous trading day (in which
case the Exchange will evaluate whether
the condition that led to the halt has
been resolved or would not impact
trading during Global Trading Hours) or

39 See supra note 11.

significant events that occur during
Global Trading Hours.4°

Pursuant to Rule 20.5(c), the
Exchange will halt trading in all options
when a market-wide trading halt known
as a circuit breaker is initiated on the
New York Stock Exchange in response
to extraordinary market conditions.
Pursuant to the proposed rule change,
Rule 20.5(c) will not apply during
Global Trading Hours. The Exchange
believes that, even if stock trading was
halted at the close of the previous
trading day, the length of time between
that time and the beginning of Global
Trading Hours is significant (over 16
hours), and the condition that led to the
halt is likely to have been resolved. The
proposed rule change allows the
Exchange to consider unusual
conditions or circumstances when
determining whether to halt trading
during Global Trading Hours. To the
extent a circuit breaker caused a stock
market to be closed at the end of the
prior trading day, the Exchange could
consider, for example, whether it
received notice from stock exchanges
that trading was expected to resume (or
not) the next trading day in determining
whether to halt trading during Global
Trading Hours. Because the stock
markets would not begin trading until
after Global Trading Hours opens, the
Exchange believes it should be able to
open Global Trading Hours rather than
waiting to see whether stock markets
open to allow investors to participate in
Global Trading Hours if the Exchange
believes such trading can occur in a fair
and orderly manner based on then-
existing circumstances, not
circumstances that existed numerous
hours earlier. Additionally, Cboe
Options has the same rule provision.4?

Certain rules currently include
general phrases related to a day or
trading, such as market close. The
proposed rule change makes technical
changes to Rules 21.1(f)(3) (definition of
“Day”), 21.6(b),#2 21.9, and
21.20(c)(2)(A) to incorporate the
terminology included in this proposed
rule change to specify the appropriate
trading session(s) being referenced in
those rules.

The Exchange will disseminate last
sale and quotation information during
Global Trading Hours through OPRA

40 The proposed rule change adds reasons to
proposed Rule 29.10(e) (current paragraph (f)) why
pricing will be determined by OCC. Currently,
settlement values are determined by OCC when
pricing is not available in these circumstances. The
proposed rule change makes corresponding changes
to the headings for Rule 29.10(d) and (e).

41 See Cboe Options Rule 24.7(d).

42 The proposed rule change modifies the name
of Rule 21.6 to account for the fact that it applies
to the cancellation, as well as the entry, of orders.

pursuant to the Plan for Reporting of
Consolidated Options Last Sale Reports
and Quotation Information (the “OPRA
Plan”), as it does during Regular
Trading Hours.#3 The Exchange will
also disseminate an opening quote and
trade price through OPRA for Global
Trading Hours (as it does for Regular
Trading Hours). Therefore, all Options
Members that trade during Global
Trading Hours will have access to quote
and last sale information during that
trading session.

The Exchange understands that
systems and other issues may arise and
is committed to resolving those issues as
quickly as possible, including during
Global Trading Hours. Thus, the
Exchange will have appropriate staff on-
site and otherwise available as
necessary during Global Trading Hours
to handle any technical and support
issues that may arise during those
hours. Additionally, the Exchange will
have personnel available to address any
trading issues that may arise during
Global Trading Hours.#4 The Exchange
is also committed to fulfilling its
obligations as a self-regulatory
organization at all times, including
during Global Trading Hours, and will
have appropriately trained, qualified
regulatory staff in place during Global
Trading Hours to the extent it deems
necessary to satisfy those obligations.
The Exchange’s surveillance procedures
will be revised as necessary to
incorporate transactions that occur and
orders and quotations that are submitted
during Global Trading Hours. The
Exchange believes its surveillance
procedures are adequate to properly

43 The OPRA Plan provides for the collection and
dissemination of last sale and quotation information
on options that are trading on the participant
exchanges. The OPRA Plan is a national market
system plan approved by the Commission pursuant
to Section 11A of the Act and Rule 608 thereunder.
See Securities Exchange Act Release No. 17638
(March 18, 1981). The full text of the OPRA Plan
is available at http:www.opradata.com. All
operating U.S. options exchanges participate in the
OPRA Plan. The operator of OPRA informed the
Exchange that it intends to add a modifier to the
information disseminated during Global Trading
Hours (as it does for Cboe Options).

44 The Exchange notes that, to conduct trading
during Global Trading Hours, persons that are not
Options Members, such as employees of affiliates of
Options Members located outside of the United
States, may be transmitting orders and quotes
during Global Trading Hours (such non-Options
Members would not have direct access to the
Exchange, and thus those orders and quotes would
be submitted to the Exchange through Options
Members’ systems subject to applicable laws, rules,
and regulations). Options Members may authorize
(in a form and manner determined by the Exchange)
individuals at these non-Options Member entities to
contact the Exchange during Global Trading Hours
to address any issues.
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monitor trading of XSP options during
Global Trading Hours.

Opening Process

Rule 21.7 sets forth the opening
process the Exchange uses to open
series on the Exchange at the market
open each trading day (and after trading
halts). Pursuant to the current opening
process, the System determines and
opening price for a series based on the
NBBO 4% and crosses any interest on the
book that is marketable at that price.
The proposed rule change adopts an
opening auction process, substantially
similar to the Cboe Options opening
auction process.*® The Exchange
believes an opening auction process will
enhance the openings of series on the
Exchange by providing an opportunity
for price discovery based on then-
current market conditions. Pursuant to
the proposed opening auction process,
the Exchange will have a Queuing
Period, during which the System will
accept orders and quotes and
disseminates expected opening
information; will initiate an opening
rotation upon the occurrence of certain
triggers; will conduct an opening
rotation during which the System
matches and executes orders and quotes
against each other in order to establish
an opening Exchange best bid and offer
and trade price, if any, for each series,
subject to certain price protections; and
will open series for trading.4”

Proposed Rule 21.7(a) sets forth the
definitions of the following terms for
purposes of the opening auction process
in proposed Rule 21.7:48

e Composite Market: The term
“Composite Market” means the market
for a series comprised of (1) the higher
of the then-current best appointed
Market Maker bulk message bid on the
Queuing Book and the away best bid
(“ABB”’) (if there is an ABB) and (2) the
lower of the then-current best appointed
Market Maker bulk message offer on the
Queuing Book and the away best offer
(“ABQO”) (if there is an ABO). The term
“Composite Bid (Offer)”” means the bid
(offer) used to determine the Composite
Market.49

45 The opening price (if not outside the NBBO and
no more than a specified minimum amount away
from the NBBO) is either the midpoint of the NBBO,
the last disseminated transaction price after 9:30
a.m., or the last transaction price from the previous
trading day. See current 21.7(b).

46 See Cboe Options Rule 6.2.

47 The order of events that comprise this proposed
opening auction process corresponds to the opening
auction process on Cboe Options. See Cboe Options
Rule 6.2.

48 A term defined elsewhere in the Rules has the
same meaning with respect to Rule 21.7, unless
otherwise defined in Rule 21.7.

49 Cboe Options similarly considers the
Exchange’s best quote bid and best quote offer when

e Composite Width: The term
“Composite Width” means the width of
the Composite Market (i.e., the width
between the Composite Bid and the
Composite Offer) of a series.

e Maximum Composite Width: The
term ‘“Maximum Composite Width”
means the amount that the Composite
Width of a series may generally not be
greater than for the series to open
(subject to certain exceptions, as
described below). The Exchange
determines this amount on a class and
Composite Bid basis, which amount the
Exchange may modify during the
opening auction process (which
modifications the Exchange
disseminates to all subscribers to the
Exchange’s data feeds that deliver
opening auction updates).50

e Opening Auction Updates: The
term “‘opening auction updates” means
Exchange-disseminated messages that
contain information regarding the
expected opening of a series based on
orders and quotes in the Queuing Book
for the applicable trading session and, if
applicable, the GTH Book,5? including
the expected opening price, the then-
current cumulative size on each side at
or more aggressive than the expected
opening price, and whether the series
would open (and any reason why a
series would not open).

e Opening Collar: The term “Opening
Collar” means the price range that
establishes limits at or inside of which
the System determines the Opening
Trade Price for a series. The Exchange

determining whether the Exchange’s market is too
wide. On Cboe Options, the term “quote”
corresponds to the term “bulk message” on the
Exchange. Cboe Options also considers quotes from
any away markets, if it has activated Hybrid Agency
Liaison (“HAL”) at the open. The Exchange has a
Step-Up Mechanism (“SUM”) that corresponds to
HAL, but does not have it activated at the open as
Cboe Options does. However, the Exchange believes
considering any quotes from away markets in
addition to quotes on its own market when
determining whether to open a series will enhance
the opening auction price by considering all
available pricing information.

50 The Maximum Composite Width corresponds
to the opening exchange prescribed width range
(“OEPW”’) on Cboe Options. See Cboe Options Rule
6.2(d)()(A). The Exchange will determine the
Maximum Composite Width in a slightly different
manner than Cboe Options determines the OEPW;
however, both are based on appointed Market-
Maker quotes and are intended to create a
reasonable range to ensure the market does not
open at extreme prices. Additionally, as proposed,
the Maximum Composite Width will factor in away
prices in addition to quotes on the Exchange (unlike
Cboe Options which considers only quotes on the
Exchange).

511n other words, for the RTH opening auction in
an All Sessions class, the expected opening
information to be disseminated in opening auction
updates prior to the conclusion of the GTH trading
session will be based on orders and quotes in the
RTH Queuing Book (i.e., RTH Only orders) and in
the GTH Book (i.e., All Sessions orders).

determines the width of this price range
on a class and Composite Bid basis,
which range the Exchange may modify
during the opening auction process
(which modifications the Exchange
disseminates to all subscribers to the
Exchange’s data feeds that deliver
opening auction updates.52

e Opening Trade Price: The term
“Opening Trade Price” means the price
at which the System executes opening
trades in a series during the opening
rotation.53

e Queuing Book: The term “Queuing
Book” means the book into which Users
may submit orders and quotes (and onto
which GTC and GTD orders remaining
on the Book from the previous trading
session or trading day, as applicable, are
entered) during the Queuing Period for
participation in the application opening
rotation.>* Orders and quotes on the
Queuing Book may not execute until the
opening rotation. The Queuing Book for
the GTH opening auction process may
be referred to as the “GTH Queuing
Book,” and the Queuing Book for the
RTH opening auction process may be
referred to as the “RTH Queuing Book.”

e Queuing Period: The term
“Queueing Period” means the time
period prior to the initiation of an
opening rotation during which the
System accept